Ingenious Dynamics

20114EE (201243 A HA) =&

FACT BOOK FY2011 Result

| L

@ (T RE

SUMITOMO ELECTRIC

20125H11H
As of May 11th, 2012




CONTENTS BRXR Page

1. P/L Summary 1. BEME 1
2. Business Segment Information 2. EX0EERET AU MNMER 2
-Net Sales by Business Segment "EERIAUMIELES
-Breakdown of Each Business Segment BETAVMIZLEOEEHZAR
-Operating Income by Business Segment BRI AVNIE LR
- Assets by Business Segment CEELTAVINIEERS
3. Capital Expenditure/ Depreciation and Amortization/ R&D Expenses 3. FiFRE, RMENE HAEFRKE 4
-Capital Expenditure (Investment in fixed assets) -RIERE
- Depreciation and Amortization R E A
-R&D Expenses -IRBRE
4. Consolidated Financial Statements 4. EREMBHEE 5
-Consolidated Balance Sheets SEREBEEXEBR
-Consolidated Statements of Income EREERHESE
-Consolidated Statements of Cash Flows EEFvv - JO0—FEE
-Segment Information by Geographic Area -FRFEH BT AL MESR
-Overseas Net Sales EssELEE
5. Financial Index 5. TEUFHIEE 10
- Profitability Data -IREEEFEAR
-Financial Stability Data -REMIRE
-Efficiency Data R IEE
-Per Share Data —HREYIEE

(Forward-Looking Statements)

This presentation contains various forward-looking statements which are based on the current expectations and assumptions of future events. All figures and statements with respect to the future performance, projections and
business plans of Sumitomo Electric and its group companies constitute forward-looking statements. Although Sumitomo Electric believes that its expectations and assumptions are reasonable, actual results and trends of
Sumitomo Electric's performance could differ materially from those expressed or implied by such figures or statements due to risks and uncertainties in the future business circumstances. The factors which may cause

such difference include, without limitation:

1.General market and economic conditions in the U.S., Europe, Japan and other Asian countries, especially personal consumption and capital expenditure.
2.Fluctuations of currency exchange rates, especially between Japanese yen and U.S. dollar, Euro and Asian currencies.

3.Rapid technological development and Sumitomo Electric and its affiliated companies’ ability to cope with it.

4.Changes in various assumptions including financial, managerial and environmental ones.

5.Current and future laws and regulations by foreign countries about trading and other activities.

6.Change in market value of securities that Sumitomo Electric and its affiliated companies own.

Please be advised that there are possibilities actual sales and profits could be different from those described in this material. Sumitomo Electric and its affiliated companies are not obliged to update and make public any
descriptions in forward-looking statements after releasing this material.
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1. P/L Summary

#EHHE (Millions of Yen)
(BHM)
Change Change
FY2005 2006 2007 2008 2009 2010 D 2011@  2012E® [ERO) (OO
Net sales bl =] 2,007,134 2,384,395 2,540,858 2,121,978 1,836,352 2,033,827 2,059,344 2,200,000 25,517 140,656
Operating income BRI 105,495 128,745 148,996 23,527 51,728 103,810 86,946 110,000 (16,864) 23,054
Equity in net income B RICKHIRE I 17,417 19,714 19,765 12,529 12,159 23,861 20,527 20,000 (3,334) (527)
Other non-operating income(expense) ZDEEN B (9,718) (3,091) 883 1,717 4,319 1,428 (777) = (2,205) 777
Ordinary income BEAE 113,194 145368 169,644 37,773 68,206 129,099 106,696 130,000 (22,403) 23,304
Extraordinary profit LEFIEiE 8,251 11,744 11,707 31,231 8,965 8,338 7,049 - (1,289) (7,049)
Extraordinary loss A8 4%k 13,166 12,562 14,739 27,878 21,746 23,656 13,804 11,000 (9,852) (2,804)
Income(loss) before income taxes o1 A A 21 sy e a1y
and minority interests e TR EA MR R 108,279 144,550 166,612 41,126 55,425 113,781 99,941 119,000 (13,840) 19,059
Income taxes EABE 38,337 55,341 58,862 18,472 16,921 31,158 30,410 36,000 (748) 5,590
Minority interests DR EFIE 11,596 13,180 19,946 5417 9,796 12,009 10,670 13,000 (1,339) 2,330
Net income(loss) L AR F 2% 58,346 76,029 87,804 17,237 28,708 70,614 58,861 70,000 (11,753) 11,139
2010 2011 2012 E
1st Half 2nd Half 1st Half 2nd Half 1st Half 2nd Half
1st half and 2nd half breakdown Net sales xtE 990,573 1,043,254 956,804 1,102,540 1,000,000 1,200,000
LETHAR Operating income BEMNE 46,002 57,808 23,834 63,112 40,000 70,000
Equity in net income BEIC& SR E I 14,226 9,635 9,037 11,490 9,000 11,000
Other non-operating income(expense) ZFOMEENELE 1,925 (497) 2,699 (3,476) 1,000 (1,000)
Ordinary income BEAE 62,153 66,946 35,570 71,126 50,000 80,000
Extraordinary profit L IESIERS - 8,338 2,502 4,547 - -
Extraordinary loss LEFEE=PS 864 22,792 10,240 3,564 3,000 8,000
Income(loss) before income taxes \ = ol |
and minority interests MEF RN LA 61,289 52,492 27,832 72,109 47,000 72,000
Income taxes EABE 14,984 16,174 5,944 24,466 14,000 22,000
Minority interests DR TR 4,919 7,090 2,820 7,850 5,000 8,000
Net income(loss) EpCEukslEe 41,386 29,228 19,068 39,793 28,000 42,000

Sumitomo Electric Industries, Ltd.
ERBIIXH
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2. Business Segment Information

FEOEEN T AU MER

Net Sales by Business Segment

2/10

(Millions of Yen)

- 4
BEUEIAUMNIZELS (@HF)
Change Change
(business segment) (5 AURRS) FY2005 2006 2007 2008 2009 20100 2011Q 2012E® (A0 (O]
Automotive BEE 895,165 1,095,852 1,199,352 917,125 816,623 960,002 991,682 1,080,000 31,680 88,318
Information and communications TERIEIE 336,808 333,063 275,596 274,966 271,177 218,165 161,991 190,000 (56,174) 28,009
Electronics ILYkA=HR 183,706 223,002 219,985 182,870 165,050 178,209 185,786 240,000 7,577 54,214
Electric wire and cable, energy EfR-EM-TRLY— 373,748 501,802 594,757 536,090 412,511 464,883 508,624 480,000 43,741 (28,624)
Industrial materials and others EXHRHh 264,889 295,458 301,883 282,056 228,225 277,533 277,879 310,000 346 32,121
Eliminations and corporate EER T (47,182) (64,782) (50,715) (71,129) (57,234) (64,965) (66,618)  (100,000) (1,653) (33,382)
Consolidated Total EfEEE 2,007,134 2,384,395 2,540,858 2,121,978 1,836,352 2,033,827 2,059,344 2,200,000 25,517 140,656
2010 2011 2012 E
1st Half 2nd Half 1st Half 2nd Half 1st Half 2nd Half
1st half and 2nd half breakdown Automotive BEE 468,863 491,139 451,306 540,376 520,000 560,000
LHEATEARNER Information and communications THRAIE 119,380 98,785 76,310 85,681 75,000 115,000
Electronics ILY bA=ZIR 86,008 92,201 86,050 99,736 105,000 135,000
Electric wire and cable, energy TIR-H - THRLF— 214,615 250,268 238,162 270,462 225,000 255,000
Industrial materials and others EXFHh 133,119 144,414 136,249 141,630 145,000 165,000
Eliminations and corporate HEXE2H (31,412) (33,553) (31,273) (35,345) (70,000) (30,000)
Consolidated Total EfEEE 990,573 1,043,254 956,804 1,102,540 1,000,000 1,200,000
Breakdown of Each Business Segment
~ e = =
BT AN LEOETERF AR
(Bil.Yen) Automotive @il en) Information & Communications g Electronics
HE= 200 1EREE ILYhA=HR 135.0
o 540.4 2800 ]
4911 =
. ] 32.1
S0 T 4689 1 4513 150 105.0
| B Commuture 100 | 1
400 29.6
400.0 417.4 oFiber-
363.7 : o 100 Cable/Accessories 1 DOElectronic Wires
300 | |350.5 ol ) 64.4
b 75.0 OOptical & OFPCs
200 DWiring Hamesses Electronic Devices 50 50.6 OFine Polymer
35.8 DAccess Network | )
— 1 I . 50 Equipment 148 OSemiconductors
100 — — — OTokai Rubber and 12 OOthers ! Oothers
1usa|  [1274)  |ura| [1404]  |1pza| [426] O : —17068 |5
. 149 13.1 e 15.4
@ilYen) 1HI10A 2HI10A 1HI11A 2HI11A 1H12E 2HI12E 2H/10 A 1H/11A 2H/11A 1H/12E 2H/12E 1H/10 A 2H/I10 A 1H/I11A 2H/11A 1HI12E 2HI12 E
400 (Bil.Yen)
Electric wire and cable,energy 200 Industrial materials and others
350 BAR- B - TRLF— EFFMitL 1650
300 OCopper Wire Rods 144.4 1417 145.0
2104 255.0 150 133.1 1362 384
250 422 r==1 OElectric Power 352
35.1 385 k
o Cables 384 35.7 Eild OSpecial Steel Wires
200 ! 28.5| OMagnet Wires 10 | i
47.8 — 33.0 34.1 410 OHard Metal
150 — i oSumitomo 289 5 )
Densetsu 241 OSintered parts
758 190 200 18.2 L2 227
100 : 67.0| oNissin Electric 50 . - ) DALMT
— 205 20.9 243 B
—— 20.1 229 215
50 57.1 55.0 OOthers OOthers
e | 26.7 324 247 30.9 246 335
18.2
2H/10A  1HALA  2HALA  1HA2E  2HI2E 1H/10 A 2HI10 A 1H/A1A 2HI11A 1H/12E 2H/12E

Sumitomo Electric Industries, Ltd.
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(Millions of Yen)

Operating Income by Business Segment (BAM)
$‘¥t7\‘)‘> l*)“:'] E %*” E Change Change
FY2005 2006 2007 2008 2009 20100 2011Q 2012E 3 2-0 -@
Automotive BEE 51,119 58,048 74,532 6,142 34,526 64,118 54,331 61,000 (9,787) 6,669
Information and communications THRBIE 13,535 12,610 8,143 5,010 3,624 2,983 (5,872) 1,000 (8,855) 6,872
Electronics ILYkbA=HR 13,745 19,957 17,154 1,104 4,849 6,603 3,289 9,000 (3,314) 5711
Electric wire and cable, energy BRI - TRILF— 1,487 11,888 18,734 8,899 7,893 13,428 16,922 17,000 3,494 78
Industrial materials and others EXFHh 25,425 26,072 30,300 2,346 944 16,884 18,462 23,000 1,578 4,538
Eliminations and corporate HEXE2H 184 170 133 26 (108) (206) (186) (1,000) 20 (814)
Consolidated Total EfEEE 105,495 128,745 148,996 23,527 51,728 103,810 86,946 110,000 (16,864) 23,054
2010 2011 2012 E
1st Half 2nd Half 1st Half 2nd Half 1st Half 2nd Half
1st half and 2nd half breakdown Automotive BEE 32,687 31,431 13,997 40,334 28,000 33,000
FEATEARNER Information and communications HREE (1,490) 4,473 (4,237) (1,635) (6,000) 7,000
Electronics ILYkAZHIR 3,859 2,744 37) 3,326 3,000 6,000
Electric wire and cable, energy TR -HH-TRILX— 3,886 9,542 4,869 12,053 5,000 12,000
Industrial materials and others EEFRMH 7,043 9,841 9,255 9,207 10,000 13,000
Eliminations and corporate HEX (T £ 17 (223) (13) 73) - (1,000)
Consolidated Total EHEEE 46,002 57,808 23,834 63,112 40,000 70,000
Assets by Business Segment
EEEIAUMINEERS
(Millions of Yen)
Total Assets @aExam)
f:‘ﬁ\ﬁﬁi Change
FY2007 2008 2009 2010 D 2011Q 2-0
Automotive BEE 829,119 657,739 705,376 735,249 846,223 110,974
Information and communications THRBIE 231,950 255,405 237,635 198,573 198,393 (180)
Electronics ILYkbA=HR 157,835 126,821 136,578 145,036 156,523 11,487
Electric wire and cable, energy TR -TRILF— 475,766 397,473 390,313 404,779 429,971 25,192
Industrial materials and others EERM 445,644 413,619 427,849 424,499 443,074 18,575
Eliminations and corporate HEX £ 54,568 17,117 42,184 48,148 (2,120) (50,268)
Consolidated Total EfEEE 2,194,882 1,868,174 1,939,935 1,956,284 2,072,064 115,780

Sumitomo Electric Industries, Ltd.
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3. Capital Expenditure/ Depreciation and Amortization/ R&D Expenses

RiF®RE, RIEEINE, AREAEE

Capital Expenditure (Investment in fixed assets)

RiFIRE

(Millions of Yen)

(BBA)
Change Change
FY2005 2006 2007 2008 2009 2010 2011@  2012E®) 2-@ ®-@
Automotive BE#E 72,700 69,100 72,900 69,600 29,600 45,700 60,500 77,000 14,800 16,500
Information and communications THREE 9,200 9,800 7,500 9,100 12,900 18,700 14,800 14,000 (3,900) (800)
Electronics ILYRAZIR 10,000 13,900 10,900 12,000 6,700 10,100 15,600 21,000 5,500 5,400
Electric wire and cable, energy ER B - TRILF— 7,200 7,800 9,500 18,300 15,500 9,800 13,600 15,000 3,800 1,400
Industrial materials and others EFERM 22,700 19,300 21,100 22,600 8,600 14,100 30,500 33,000 16,400 2,500
Consolidated Total EHEAE 121,800 119,900 121,900 131,600 73,300 98,400 135,000 160,000 36,600 25,000
Depreciation and Amortization (Millions of Yen)
FmEENE @BM)
Change Change
FY2005 2006 2007 2008 2009 2010 2011 2012EQ® (O] ®-@
Automotive BBE 45,000 54,100 57,600 55,300 50,600 45,000 36,500 42,000 (8,500) 5,500
Information and communications EREIE 10,700 10,200 10,000 10,300 12,200 12,300 9,300 11,500 (3,000) 2,200
Electronics ILYRAZSR 10,100 11,100 11,400 11,300 10,300 9,500 8,800 10,500 (700) 1,700
Electric wire and cable, energy EfR-EM-TRLY— 7,400 7,700 10,200 13,000 13,300 13,200 9,900 10,500 (3,300) 600
Industrial materials and others EFERM 14,000 16,700 17,700 18,300 17,400 16,800 13,500 15,500 (3,300) 2,000
Consolidated Total B 87,200 99,800 106,900 108,200 103,800 96,800 78,000 90,000 (18,800) 12,000
R&D Expenses (Millions of Yen)
MERRE (EBMA. %)
Change Change
FY2005 2006 2007 2008 2009 20100 2011 2012E® (O] (OR=E®)]
Automotive BBE 39,900 40,900 41,400 38,900 37,500 45,100 49,000 55,000 3,900 6,000
Information and communications EREIE 11,000 12,200 12,000 13,400 17,500 17,100 16,100 15,500 (1,000) (600)
Electronics ILYRAZIR 6,000 7,700 7,900 7,100 5,600 5,400 5,600 5,000 200 (600)
Electric wire and cable, energy EfR-HEM-TRLT— 4,400 3,800 6,900 9,600 7,600 7,200 9,600 11,000 2,400 1,400
Industrial materials and others EERM 3,100 3,800 4,100 4,000 4,100 4,200 6,300 6,500 2,100 200
Consolidated Total EREAE 64,400 68,400 72,300 73,000 72,300 79,000 86,600 93,000 7,600 6,400
R&D Expense / Net Sales FLHLE 3.2 29 2.8 3.4 3.9 3.9 4.2 4.2 0.3 0.0

4/10

Sumitomo Electric Industries, Ltd.
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4. Consolidated Financial Statements

EEMBHER

Consolidated Balance Sheets (Millions of Yen)

ERREEER (&%)
Assets BEDER FY2005 2006 2007 2008 2009 2010 2011 1H/2010 1H/2011
Current Assets RENVEE

Cash and time deposits BERUVER 144,634 130,541 137,948 131,239 143,851 142,287 132,657 135,922 115,930
Trade notes and accounts SZMFRRUFTHEE 475,789 547,295 580,487 371,309 441,892 425,187 500,857 425,601 431,161
Marketable securities HIMEES - - 15,001 13,500 32,000 53,993 12,288 37,300 22,373
Inventories HRENE 233,315 271,234 311,983 268,078 251,727 286,519 310,086 267,592 304,435
Deferred tax assets REBREEE 33,118 34,048 35,699 28,155 31,755 32,979 30,683 30,294 33,840
Other current assets Z04th 59,987 53,813 55,627 59,731 61,627 50,013 62,690 58,034 57,577
Allowance for doubtful receivables B EEA (3,675) (4,232) (2,927) (3,199) (2,902) (2,195) (1,831) (2,696) (2,261)
Total current assets RBEESA 943,168 1,032,699 1,133,818 868,813 959,950 988,783 1,047,430 952,047 963,055
Fixed Assets EEEE
Property, plant and equipment AMEEEE
Buildings and structures BMRUEEY 175,161 186,678 196,771 194,707 206,794 187,825 196,849 201,837 185,578
Machinery and equipment LS RUERE 221,156 239,155 236447 208,702 192,001 175463 204,009 179,497 182,752
Land Tih 69,147 69,107 83,228 80,399 82,619 75,528 79,265 86,199 74,841
Construction in progress BRRME 18,995 13,998 19,383 26,653 15,868 16,420 32,149 17,286 25,331
Other Z04th 31,954 33,115 34,555 30,855 27,375 26,539 31,444 26,136 27,831
Total property, plant and equipment AMEEEEST 516,413 542,053 570,384 541316 524,657 481,775 543716 510,955 496,333
Intangible assets EREEEE 31,418 32,012 35,645 29,997 29,374 25,446 27,255 27,566 25,810
Investments and long-term receivables BEZTOMDEE
Investment securities BEFMmES 448,117 467,766 396,859 318,441 317,734 362,473 356,549 318,791 349,418
Deferred tax assets REBREEE 19,116 16,390 17,257 26,506 23,133 17,745 16,935 20,178 17,473
Other Z04th 35,242 37,593 42,710 85,900 87,758 81,882 81,774 82,393 80,807
Allowance for doubtful receivables EHEIEES (2,426) (2,108) (1,791) (2,799) (2,671) (1,820) (1,595) (1,881) (1,818)
Total investments and long-term receivables BREZTOMDOEESE 500,049 519,641 455,035 428,048 425,954 460,280 453,663 419,481 445,880
Total fixed assets B &EE 1,047,880 1,093,706 1,061,064 999,361 979,985 967,501 1,024,634 958,002 968,023
Total assets BEAR 1,991,048 2,126,405 2,194,882 1,868,174 1,939,935 1,956,284 2,072,064 1,910,049 1,931,078

Sumitomo Electric Industries, Ltd.
ERBIIXH
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Liabilities and Net Assets BERVHEEDE FY2005 2006 2007 2008 2009 2010 2011 1H/2010 1H/2011
Current liabilities pitb=1
Trade notes payable and trade accounts payable XIFREUVEREE 281,824 310,747 342,719 215,693 260,388 254,067 316,584 260,235 270,329
Short-term bank loans EHEAS 102,307 152,351 139,263 164,304 101,170 81,857 140,064 75,956 102,571
Commercial paper 9= )b R—/8— - - - 14,997 - - - - -
Current portion of long-term debt 1EREETEDHE 60,000 15,000 81,501 27,000 43,000 35,000 20,000 30,000 35,000
Other current liabilities Z0ih 159,766 167,810 183,247 133,228 153,311 160,026 159,231 140,439 152,225
Total current liabilities RBaEEE 603,897 645,908 746,730 555,222 557,869 530,950 635,879 506,630 560,125
Long-term liabilities EE & fE
Long-term debt o 232,710 217,617 135,000 138,000 95,000 60,000 51,850 95,000 60,000
Long-term bank loans RiiEAS 57,791 71,431 59,709 60,407 115,337 163,590 150,608 125,585 146,429
Deferred tax liabilities REBREEE 83,859 98,015 80,220 57,296 61,176 64,369 49,930 58,078 50,008
Accrued pension and severance costs BREHAEISE 31,492 23,381 27,115 28,560 32,716 30,381 31,622 30,680 29,096
Other long-term liabilities Z0ih 11,907 17,064 17,873 14,607 13,262 14,384 13,244 15,224 15,280
Total long-term liabilities B aEEsHt 417,759 427,508 319,917 298,870 317,491 332,724 297,254 324,567 300,813
Total liabilities aEas 1,021,656 1,073,416 1,066,647 854,092 875,360 863,674 933,133 831,197 860,938
Minority interests DEKREFS 158,271 - - - - - - - -
Net Assets (Shareholders' Equity) MEE (BN
Shareholders' Equity HEEX
Common stock EXe 96,774 96,784 96,914 99,737 99,737 99,737 99,737 99,737 99,737
Capital surplus BEXERE 117,474 117,491 168,197 171,020 171,020 171,020 171,020 171,020 171,020
Retained earnings FERRE 480,281 543,451 616,834 622,186 637,478 696,776 741,192 674,317 708,120
Treasury stock, at cost HEH#R (611) (591) (600) (612) (619) (640) (645) (622) (644)
Total Shareholders' Equity HEEARGEH - 757,135 881,345 892,331 907,616 966,893 1,011,304 944,452 978,233
Accumulated other comprehensive income ZOOBIER EREEE
Net unrealized holding gains on available-for-sale securities FOfAE M E=ES 116,926 117,178 70,408 31,514 50,087 61,184 57,306 48,321 44,745
Deferred gains or losses on derivatives BREAYUELE - 243 (237) 377 33 (35) (192) (53) (36)
Land revaluation TiEFMmEES (1,411) (1,422) (1,422) (1,422) (1,188) - - (1,188) -
Foreign currency translation adjustments AEREREYE 1,688 14,854 17,435 (60,713) (52,387) (78,996) (80,420) (71,839) (93,132)
Total Accumulated other comprehensive income ZOMDDIER E R EERE - 130,853 86,184 (30,244) (3,455) (17,847) (23,306) (24,759) (48,423)
Share warrants HkFHiE - 24 31 37 22 17 10 21 10
Minority interests LPEHEES - 164,977 160,675 151,958 160,392 143,547 150,923 159,138 140,320
Total Net Assets (Total Shareholders' Equity) MEESH (BXEED 811,121 1,052,989 1,128,235 1,014,082 1,064,575 1,092,610 1,138,931 1,078,852 1,070,140
Total Liabilities and Net Assets afE-mEESE 1,991,048 2,126,405 2,194,882 1,868,174 1,939,935 1,956,284 2,072,064 1,910,049 1,931,078

Sumitomo Electric Industries, Ltd.
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Consolidated Statements of Income

7110

(Millions of Yen)

ERRERIHES (BHF)
FY2005 2006 2007 2008 2009 2010 2011 1H/2010 1H/2011
Net sales FEE 2,007,134 2,384,395 2,540,858 2,121,978 1,836,352 2,033,827 2,059,344 990,573 956,804
Cost of sales St ER{E 1,645,805 1,979,737 2,102,375 1,814,447 1,516,688 1,656,750 1,688,370 806,943 793,908
Selling, general and administrative expenses BEBERV—REEH 255,834 275,913 289,487 284,004 267,936 273,267 284,028 137,628 139,062
Operating income EEFE 105,495 128,745 148,996 23,527 51,728 103,810 86,946 46,002 23,834
Non-operating income BRI
Interest income SIAE 1,480 1,744 1,946 1,401 840 663 1,071 382 492
Dividend income ZHELE 4,007 3,929 5,440 6,631 4,483 3,692 3,147 2,357 1,939
Equity in net income BRI ERE 17,417 19,714 19,765 12,529 12,159 23,861 20,527 14,226 9,037
Other income Z 04t 14,567 17,379 17,395 13,970 13,796 14,180 12,508 7,370 5,920
Total Hi 37,471 42,766 44,546 34,531 31,278 42,396 37,253 24,335 17,388
Non-operating expenses EENEA
Interest expenses XILFIR 6,624 9,198 9,856 8,294 6,186 5,189 5,378 2,724 2,703
Other expenses Z 0t 23,148 16,945 14,042 11,991 8,614 11,918 12,125 5,460 2,949
Total it 29,772 26,143 23,898 20,285 14,800 17,107 17,503 8,184 5,652
Ordinary income BEMNE 113,194 145,368 169,644 37,773 68,206 129,099 106,696 62,153 35,570
Extraordinary profit EEF Ik
Gain on sales of fixed assets [E 72 & EE ST 3% 2,853 3,973 379 - 1,825 368 259 - 293
Gain on sales of investment securities A B MEEHFTEN 1,668 2,844 801 - 7,140 7,970 6,790 - 2,209
Gain on business transfer BEREER - - 9,601 - - - - - -
Amortization of prior service cost BEATBESBEFREA R 3,730 3,172 926 - - - - - -
Gain on exemption from substitutional portion of the employees' pension funds RES#A{HX1TER4E L3 - - - - - - - - -
Gain on securities contributed to employees' retirement benefit trust BEMERRER - - - 31,231 - - - - -
Other 1t - 1,755 = = = = = = =
Total it 8,251 11,744 11,707 31,231 8,965 8,338 7,049 - 2,502
Extraordinary loss EEFIEEES
Loss on disposal of fixed assets Bl & ERAE 4,296 3,694 3,750 3,635 4,371 2,188 2,191 864 810
Provision for loss on investment securities &AM 25 SR 949 1,277 550 9,067 1,240 1,287 2,162 - 2,021
Restructuring expenses EEBEREER - - - 6,463 5,777 - - - -
Pension costs of prior years SREEHA(T A - - - - - - - - -
Impairment losses of fixed assets poEi=Ei=ES 6,560 5,486 10,439 8,713 3,595 11,336 - - -
Loss on disaster KEREK - - - - - 8,845 7,349 - 5,267
Provision for surcharge BHESILLBALE - - - - 6,763 - 2,102 - 2,142
Other 1t 1,361 2,105 - - - - - - -
Total it 13,166 12,562 14,739 27,878 21,746 23,656 13,804 864 10,240
Income(loss) before income taxes and minority interests Fid FREH LA 108,279 144,550 166,612 41,126 55,425 113,781 99,941 61,289 27,832
Income and enterprise taxes EABL ERBRUEER 36,679 39,052 45,374 17,690 24,971 30,993 29,406 13,172 9,814
Adjustment for income taxes EATERELE 1,658 16,289 13,488 782 (8,050) 165 1,004 1,812 (3,870)
Minority interests DM ERE 11,596 13,180 19,946 5,417 9,796 12,009 10,670 4,919 2,820
Net income(loss) L HA R 25 58,346 76,029 87,804 17,237 28,708 70,614 58,861 41,386 19,068
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(Millions of Yen)

EfFxvyla-J0—iEE @%m
FY2005 2006 2007 2008 2009 2010 2011 1H/2010 1H/2011
Cash flows from operating activities BETHICLSIFryia-T0—
Income before income taxes and minority interests e FREBI LA 108,279 144,550 166,612 41,126 55,425 113,781 99,941 61,289 27,832
Depreciation and amortization BB {ERNE 87,151 99,802 106,682 107,840 103,712 96,969 76,653 46,109 36,701
Equity in net income BRIk IR E AN (17,417)  (19,714)  (19,765)  (12,529)  (12,159)  (23,861)  (20,527) (14,226) (9,037)
Gain on securities contributed to employees' retirement benefit trust BEAHEER TR - - - (31,231) - - - - -
Decrease(Increase) in trade notes and accounts receivables 5t LEEDEEE (1B nEE) (37,823) (55,252) (11,467) 163,086 (58,559) (16,232) (47,628) 7,352 6,135
Decrease(Increase) in inventories HRENE FE DRV 4E (8 h0%8) (13,239) (31,277) (19,897) 16,748 28,307 (52,521) (20,174) (23,844) (24,589)
Increase(Decrease) in trade notes and accounts payable LA B OEMNEE (B EE) 9,628 20,654 15,021 (88,191) 37,275 21,658 17,331 11,112 (6,452)
Others, net Z 04t 18,403 6,734 9,568 (2,255) 22,814 23,454 1,782 5,840 3,255
Sub total INEE 154,982 165,497 246,754 194,594 176,815 163,248 107,378 93,632 33,845
Interest and dividends received FERUELEDZINE 10,091 12,783 11,476 11,719 8,309 10,411 9,140 5,447 4,342
Interest paid FEOZILE (6,357) (8.614) (9,828) (8,154) (6,042) (5,204) (5,480) (2,695) (2,662)
Provision for surcharge FHLOXIE - - - - - (6,763) - (6,763) -
Income taxes paid HEAREOLZIGE (33,743)  (38,669)  (43,790)  (29,650) (7.506)  (22,394)  (24,987) (11,159) (14,326)
Net cash provided by operating activities EBEREHCLEFryia-TJ0— 124,973 130,997 204,612 168,509 171,576 139,298 86,051 78,462 21,199
Cash flows from investing activities BETHICLDFryia-T0—
Expenditures for purchase of securities BB RUBRERMISFOMBICLIXH (20,283) (17,927) (12,492) (19,276) (12,576) (8,964) (15,435) (2,925) (13,849)
Proceeds from sales of securities and investment securities FHEES R U A MEESF D FEEN R HURA 3,932 3,962 1,051 1,358 32,019 20,212 15,433 127 3,100
Expenditures for purchase of property, plant and equipment AHREEEENRFICLEZEH (113,911)  (121,376)  (120,524)  (126,350) (84,565) (91,163)  (121,411) (43,930) (53,483)
Proceeds from sales of property, plant and equipment EREEEEDFTIICLBINA 7,047 10,756 2,969 1,721 6,669 3,518 2,115 1,800 1,849
Others, net Z0is (32,125) (6,608) 2,582 (18,503)  (14,446) (10,154) (9,925) (267) 788
Net cash used in investing activities BEEFHILDFrya-T0— (155,340)  (131,193) (126,414)  (161,050)  (72,899)  (86,551)  (129,223) (45,195) (61,595)
Free Cash Flow 7Y—Fyya-70— (30,367) (196) 78,198 7,459 98,677 52,747 (43,172) 33,267 (40,396)
Cash flows from financing activities MEEBICLDFrya-T0—
Net increase(decrease) in short-term loan payable EHE A £ OFIENEE (PR A 88) (250) 44,421 (11,394) 33,464 (62,946) (13,768) 33,823 (18,353) 4,350
Proceeds from long-term loan payable REIEANICKBIA 22,451 29,647 2,100 12,210 68,203 55,793 14,414 10,760 3,697
Repayment of long-term loan payable RHBALORFICLDZH (15,679) (16,794) (14,955) (7,299) (16,372) (8,184) (7,776) (6,444) (1,504)
Proceeds from issuance of commercial paper A= )L R—/—FITIZKBULA - - - 14,997 -14,997 - - - -
Proceeds from long-term debt HBEDHITICEDULA 50,000 - - 30,000 s = 11,850 = s
Repayment of long-term debt HEOEBI LD H (25,130) (60,000)  (15,014) (75,855)  (27,000) (43,000) (35,000) (13,000) -
Cash dividends paid by parent company HRRICKIE LS DRI (8,336) (10,621) (15,477) (16,616) (11,107) (14,280) (15,075) (7,140) (7,933)
Others, net Z04t (1,954) (3,202) (1,206) (2,858) (3,394) (4,406) (4,627) (2,484) (3,767)
Net cash provided by (used in) financing activities HEFHICLDFrya-T0— 21,102 (16,549) (55,946) (11,957) (67,613) (27,845) (2,391) (36,661) (5,157)
Effect of exchange rate changes on cash and cash equivalents BERUVERLFASEMIRIBEESE 810 1,027 (3,480) (6,767) (264) (2,720) 541 (1,698) (3,313)
Net increase(decrease) in cash and cash equivalents RERVEEREVDEINEE GRDEE) (8,455) (15,718) 18,772 (11,265) 30,800 22,182 (45,022) (5,092) (48,866)
Cash and cash equivalents at the beginning of year B BeASYOHEES 152,876 144,614 130,521 151,778 143,946 175,617 192,092 175,617 192,092
Net increase(decrease) in cash and cash equivalents resulting from change of fiscal term of subsidiaries Bt FL# DREMEFICLZBELSRURSESYOEREE (A XFHLD) - - - - - (689) (7,610) (689) (7,610)
Cash and cash equivalents of newly consolidated subsidiaries FRERKICHESEERUVRERSHOEMEE 193 1,625 2,920 3,946 1,343 1,304 3,273 937 -
Cash and cash equivalents of exclusive consolidated subsidiaries EHRERMHASRERVBRERFYORDE - - (435) (513) (472) (6,322) (374) 8) -
Cash and cash equivalents at the end of year B - BEASYWOHRES 144,614 130,521 151,778 143,946 175,617 192,092 142,359 170,765 135,616
(Note) GE)
Reconciliation of the balance of cash and cash equivalents at the end of the BERUVREASVOHNRES L EREERBER
fiscal year and Cash and time deposits in the consolidated balance sheets ITIBEEN TSR B OLEEDERZR
FY2005 2006 2007 2008 2009 2010 2011 1H/2010 1H/2011
Cash and time deposits RERVESHE 144,634 130,541 137,948 131,239 143,851 142,287 132,657 135,922 115,930
Time deposits with a maturity of 3 months or more at date of purchase FEAHEN3,BE B LELES (20) (20) (170) (201) (234) (1,195) (2,576) (2,457) (2,687)
Marketable securities and loans receivable AHEESENE - S E A R EE - - 14,000 13,000 32,000 51,000 12,278 37,300 22,373
Restricted deposits MEMES - - - (92) R - R R R
Cash and cash equivalents RERVELFAED 144,614 130,521 151,778 143,946 175,617 192,092 142,359 170,765 135,616
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(Millions of Yen)

PRTEHL A5 A MESR (@B
Net sales LS FY2005 2006 2007 2008 2009 2010 2011 1H/2010 1H/2011
Japan BAR 1,609,784 1,811,302 1,884,236 1,605,614 1,444,970 1,495,548 1,480,752 745,197 686,268
Americas E) 290,871 321,677 341,327 252,947 194,173 240,078 238,176 118,353 104,753
Asia TIF 329,844 474,175 567,064 496,056 440,815 596,160 638,768 280,719 290,869
Europe and others BRI Z 4t 115,378 226,027 265,644 186,705 152,664 193,602 206,893 87,720 104,533
Total &t 2,345,877 2,833,181 3,058,271 2,541,322 2,232,622 2,525,388 2,564,589 1,231,989 1,186,423
Elimination or Corporate HEFRIT £ (338,743)  (448,786)  (517,413)  (419,344)  (396,270)  (491,561)  (505,245) (241,416) (229,619)
Consolidated i 2,007,134 2,384,395 2,540,858 2,121,978 1,836,352 2,033,827 2,059,344 990,573 956,804
Operating income EEANE FY2005 2006 2007 2008 2009 2010 2011 1H/2010 1H/2011
Japan BAX 74,106 89,680 92,954 (1,089) 30,351 50,838 43,714 18,746 7,505
Americas KN 14,136 11,032 13,330 1,270 1,199 9,560 6,984 5,103 1,635
Asia e 14,395 21,394 33,104 24,069 23,627 36,347 28,645 18,346 9,974
Europe and others BRI Z D1t 3,637 6,337 9,440 (2,150) (3,337) 8,460 7,351 3,859 4,202
Total &t 106,274 128,443 148,828 22,100 51,840 105,205 86,694 46,054 23,316
Elimination or Corporate HEFRIEEH (779) 302 168 1,427 (112) (1,395) 252 (52) 518
Consolidated EfE 105,495 128,745 148,996 23,527 51,728 103,810 86,946 46,002 23,834
Identifiable assets &E FY2005 2006 2007 2008 2009 2010 2011 1H/2010 1H/2011
Japan BAX 1,616,474 1,677,531 1,724,268 1,557,175 1,645,223 1,652,066 1,732,528 - -
Americas KN 157,529 181,204 179,818 147,643 130,526 121,648 132,954 - -
Asia e 215,041 268,637 334,039 279,111 305,326 343,410 396,704 - -
Europe and others BRI Z D1t 126,691 148,980 165,037 115,586 112,218 111,628 126,033 - -
Total &t 2,115,735 2,276,352 2,403,162 2,099,515 2,193,293 2,228,752 2,388,219 - -
Elimination or Corporate HEFRIEEH (124,687) (149,947)  (208,280)  (231,341)  (253,358) (272,468)  (316,155) - -
Consolidated EfE 1,991,048 2,126,405 2,194,882 1,868,174 1,939,935 1,956,284 2,072,064 - -

Overseas Net sales

\ysELE

FY2005 2006 2007 2008 2009 2010 2011 1H/2010 1H/2011
Americas E 289,085 313,842 332,164 248,121 195,716 239,947 241,638 118,375 109,207
Ratio to consolidated net sales EfEFELEICEHDEIE (%) 14.4 132 131 11.7 10.7 11.8 11.7 11.9 11.4
Asia e 262,900 348,273 416,785 364,004 348,254 451,096 488,324 211,876 231,228
Ratio to consolidated net sales EfEFELEICEHDEIE (%) 131 14.6 16.4 17.1 18.9 222 23.7 21.4 24.2
Europe and others BRI Z DAt 121,980 238,440 283,221 194,562 161,387 199,327 209,982 92,748 107,468
Ratio to consolidated net sales ERFLEICHDHDIENE (%) 6.1 10.0 11.1 9.2 8.8 9.8 10.2 9.4 11.2
Total &t 673,965 900,555 1,032,170 806,687 705,357 890,370 939,944 422,999 447,903
Ratio to consolidated net sales EfEFELEICEHDEIE (%) 33.6 37.8 40.6 38.0 384 43.8 45.6 42.7 46.8
Consolidated net sales EfERE LS 2,007,134 2,384,395 2,540,858 2,121,978 1,836,352 2,033,827 2,059,344 990,573 956,804
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(Millions of Yen)

Profitability Data (BHM)
IR FEAR
FY2005 2006 2007 2008 2009 2010 2011 1H/2010 1H/2011
Net sales sELE 2,007,134 2,384,395 2,540,858 2,121,978 1,836,352 2,033,827 2,059,344 990,573 956,804
Operating income EEFE 105,495 128,745 148,996 23,527 51,728 103,810 86,946 46,002 23,834
Ordinary income BERE 113,194 145,368 169,644 37,773 68,206 129,099 106,696 62,153 35,570
Income before taxes AT 108,279 144,550 166,612 41,126 55,425 113,781 99,941 61,289 27,832
Net income LHAGR 58,346 76,029 87,804 17,237 28,708 70,614 58,861 41,386 19,068
Total assets BEERS 1,991,048 2,126,405 2,194,882 1,868,174 1,939,935 1,956,284 2,072,064 1,910,049 1,931,078
Net assets A E 811,121 1,052,989 1,128,235 1,014,082 1,064,575 1,092,610 1,138,931 1,078,852 1,070,140
Return on Equity(%) B &AL HFRI R (%) 7.8 8.9 9.5 1.9 3.3 7.6 6.1 9.1 4.1
Operating income / Total assets(%) HREEEEFEE®) 5.7 6.3 6.9 1.2 2.7 5.3 4.3 4.8 25
Capital employed ERERX 1,422,200 1,509,388 1,543,708 1,419,559 1,420,161 1,434,533 1,502,926 1,406,631 1,415,534
Operating income / Capital employed(%) FERERE LR %) 7.9 8.8 9.8 1.6 3.6 7.3 5.9 6.5 33
Operating income / Net sales(%) FELBEEREE®) 5.3 5.4 5.9 1.1 2.8 5.1 4.2 4.6 25
Ordinary income / Net sales(%) FELBREFEE%) 5.6 6.1 6.7 1.8 3.7 6.3 5.2 6.3 3.7
Return on sales(%) 5t LB LRI E%) 2.9 3.2 35 0.8 1.6 35 2.9 4.2 2.0
KBEE—BATFAR
Financial Stability Data Total Assets—Interest-free Liabilities
TeMiEE
FY2005 2006 2007 2008 2009 2010 2011 1H/2010 1H/2011
Shareholders' equity ratio(%) BEAALLE %) 407 418 44.1 46.1 46.6 485 47.7 48.2 48.1
Interest-bearing debt HHTABEES 452,808 456,399 415,473 405,477 355,586 341,923 363,995 327,779 345,394
Debt / equity ratio(%) HRFABECEARLE%) 55.8 51.4 429 47.0 39.3 36.0 36.8 35.6 37.1
Net cash provided by operating activities BEIPCLEFryia-TO0— 124,973 130,997 204,612 168,509 171,576 139,298 86,051 78,462 21,199
Interest paid FIEOFHE (Frys1-TO—_R—R) (6,357) (8,614) (9,828) (8,154) (6,042) (5,204) (5,480) (2,695) (2,662)
Interest coverage ratio(Times) AVBLRANANRLYS LU F (fE) 20.7 16.2 21.8 21.7 29.4 27.8 16.7 30.1 9.0
Current assets REEE 943,168 1,032,699 1,133,818 868,813 959,950 988,783 1,047,430 952,047 963,055
Current liabilities Poah=li=s 603,897 645,908 746,730 555,222 557,869 530,950 635,879 506,630 560,125
Current ratio(%) B (%) 156.2 159.9 151.8 156.5 172.1 186.2 164.7 187.9 171.9
Efficiency Data
EMIEE
FY2005 2006 2007 2008 2009 2010 2011 1H/2010 1H/2011
Total assets turnover(Times) HEERIRE 11 1.2 1.2 1.0 1.0 1.0 1.0 1.0 1.0
Inventories ENEERS 233,315 271,234 311,983 268,078 251,727 286,519 310,086 267,592 304,435
Inventory turnover(Times) HRENE FEmERE 9.2 9.5 8.7 7.3 7.1 7.6 6.9 7.6 6.5
Account receivable S LEERS 475,961 547,822 581,450 371,571 442,466 425,374 500,857 426,857 431,259
Account receivable turnover(Times) 5 L ERIIRE 45 47 45 45 45 47 4.4 4.6 4.5
Per Share Data (Yen)
— A T-YUIEE G
FY2005 2006 2007 2008 2009 2010 2011 1H/2010 1H/2011
Net income per share B STV el 76.43 100.22 112.74 21.78 36.19 89.02 74.21 52.17 24.04
Earnings before depreciation and amortization per share —# &Y Fryia-J0—FE 192.0 231.8 250.0 158.5 167.1 211.0 1725 110.3 70.3
Shareholders' equity per share —HU Y E 1068.73 117054 122656  1,086.79  1,139.84 119646  1,24557 1,159.42 1,172.21
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